To Help

016-4
: -RDP90-00494R001100690
Approved For Release 2010/08/10 : CIA-R S

In Keturn g Mmoney 10 Investor

Attornevs ‘Want Rewald!
Released.
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By Charles Memminger

. Star-Bulletin Wryer

The@ttorney for Ronald R. Re
wald wants his client to be releas
ed {rém -prison so that Rewald
can help in returning money tc
those, who invested with his now

bankrupt company.

Now that a freeze has been
orderad on all of Rewald's asse(s
as well as on those of his compa-
ny. Bishop, Baldwin, Rewald, Dil]

Bail Re

THERE ALSO Is the matter o
Rewald's |egaj problems bein
spread between two Jurisdictions:
federal and siate court. The
federal bankruptey action is not
Involved with the state criminal
charges facing Rewald, and t1he
state court js interested now in
only the two theft charges.

Smith acknowledged that Re-
wald is in a “difficult position," a
position” Smith said he has not

ing} & Wong, it is time to dg ¢€D in his more than 20 years of

something constructive, the attor.
nev. Fobert Smith, said thijs

morning.

practicing law.

But unless something is negoti-
ated outside of the courts, Smith

The only way this can be done, yyiq. Rewald wi]l remain in jaij}

Smith said. is to release Rewald
rom the Qahuy Community Cor-.
ectional Center where he iy
»o g held in liey of $10 miition

bai] on state theft charges.

oo Smith, in an interview today,

., 82id Rewald is willing to make a
y deal with authorities 0 secure his :
re but.lo.urcn, sald it ix"day. called Rewaid's offer to help

pending trial, and civil court ‘ac-
tion may go on for vears. .
Sources, however, say there
seems to be little chance that Re-
wald would be abje to strike a
deal with the prosecutor’s office.

US. Judge Martin Pence vester.

‘Uced , )

f sent Re\;‘a!d because he has beepn

unable to review the records of
Rewald's bankrupt company and
because of Rewald's infarcerp~_
on. )
! He said he was able to sele F:]e-
wald at the prison for on v oan
hour on Sunday and a half-howur
vesterday. He said he is unahle L
place calls to Rewald and that
Rewald is only aliowed to ma§<e_
calls at certain times of the day;
Interviews with Rewald at the
prison also have been interrupt-
ed, such as on Fridav when L{:‘;
lice took Rewald away in the
middle of a meeting with Smith
Smith said police had net been
informed of Rewald's, indictnwent
by the Oahu Grand Jury Jn('i
took him to district court for a
feliminary hearing that had

- been scheduled but had bheen

superceded hy the indictments,
He said the “big mistake re-
sulted in Rewald being held: in

g i “, I : i . 'k for five
. has anything“te, investors A0L empty gesture” in. the police cellbloc
5 off ST teg e of evidence tphat\ghnwpdrnp, -, hours. i
- iy

Trustee Thomas Hayes said he
also s seeking the company's for.
mer office manager, Sue Wilsomy
10 serve her with a subpoena in
connection wjth his hunt for
tompany assets.

IT WAS DISCLOSED in federal
court vesterday that Wilson hqui.
dated some g1 million in Stocks in

ently were put.into the compa-
ny's investment fund,

During hearing on the freese
Yesterday, Haves testified that
those funds were not invested
but used for Rewald's personal
expenses and for the daily opera-
tions of the company.

Rewald's €Xpenses, Haves has
learned, were considerable. Ac-
cording to court records, Rewald
spent about a quarter million doi-
on personal ex-
penses and was paid another $20.-
00 a month salary by his compa-
ny,

Investors’ money for personal ex.
penses.

Rick Reed, administratve aide
for city Prosecutor Charles Mars.
land. <aid thyg mormng that hijs
office has pot been 1n contact
with Rewajd s attorneys

Mate court this afternoon in an”
attempt 10 get Rewald's $10 mj).
lion bai} reduced.

BUT SMITH SAID this morning
anvthing short of Rewald being
released on hys OMn recugnizance
would not help.

With all of his assets frozen by
the couri. Spth said it does not
matter if the bail js “$10 million
or £10.” He said he IS not optimis-
tic about the bail reduction 10 a

- Sum “anyope could possibly

raise.” .
Smith  said he. has been Bt a

wald spent $250.000 2 month ofm‘

REWALD IS BEING kept in a
prison hospital unit. apparently
because of his earlier attempt at
suieide, Smith said.

He said he does not know who
the three other men in the cell
with Rewald are. but that Rewald
had described one of them as a
“murderer.” )

He said Rewald also is concern-
ed that he will be forced 10 take
medication that would make him
unable to help out in his case. He
told Smith that others in his unit
had been miven medicatinn that
turned them nto “zombies

Smith said Rewald has been
“crushed” by the de\'elugmenb of
the past few weeks. Yesterday,

- Rewald seemed to be at his “low-
est ebb” since being placed in
- prison, Smith said.

In the meantime, the trustee
for the bankrupt company said

he is still seeking Rewa}d‘s wife,
Naney, to serve her with couy_t
documents concerning  Pence's

R

dlsad\'amage in trying to repre.
M~\ orders.
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el ATFORNEYS —Robert Smith, left, and Roberr Jinks, two attor-
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ossociated  with Ronald Rewald, heod to federal court
rday for q hearing. —Star-Bulletin Photo by Terry Luke.
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